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lndependent Auditor's Report

To the Board of Directors of the Chitdren's Treatment Network of Simcoe York

Opinion

We have audited the financia[ statements of the Chitdren's Treatment Network of Simcoe York (the
"organization"), which comprise the statement of financial position as at March 31, 2024, and the
statements of revenues and expenses, changes in net assets and cash ftows for the year ended, and notes
to the financial statements, including a summary of significant accounting poticies.

ln our opinion, the accompanying financiaI statements present fairty, in att materiaI respects, the
financial position of the Chitdren's Treatment Network of Simcoe York as at March 31, 2024, and the
resutts of its operations and its cash ftows for the year then ended in accordance with the financiat
reporting provisions in the Transfer Payment Operating Funds - Basis of Accounting estabtished by the
Ministry of Chitdren, Community and Social Services.

Basis for Opinion

We conducted our audit in accordance with Canadian generatty accepted auditing standards. Our
responsibitities under those standards are further described in the Auditor's Responsibitities for the
Audit of the Finonciol Stotements section of our report. We are independent of the organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have futfitted our other ethical responsibitities in accordance with these requirements.
We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter - Basis of Accounting

We draw attention to note 1 to the financiaI statements, which describes the basis of accounting. The
financial statements are prepared to assist the Chitdren's Treatment Network of Simcoe York to compty
with the financial reporting provisions in the Transfer Payment Operating Funds - Basis of Accounting
established by the Ministry of Chitdren, Community and Sociat Services. As a result, the financial
statements may not be suitabte for another purpose. Our opinion is not modified in respect of this
matter.

Responsibitities of Management and Those Charged with Governance for the Financiat Statements

Management is responsibte for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions in the Transfer Payment Operating Funds - Basis of
Accounting established by the Ministry of Chitdren, Community and Social Services as described in note 1;
this inctudes the determination that the basis of accounting is an acceptabte basis for the preparation of
the financial statements in the circumstances, and for such interna[ control as management determines is
necessary to enabte the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsibte for assessing the organization's abitity
to continue as a going concern, disctosing, as appticabte, matters retated to going concern and using the
going concern basis of accounting untess management either intends to tiquidate the organization or to
cease operations, or has no reatistic alternative but to do so.

Those charged with governance are responsibte for overseeing the organization's financia[ reporting
process.
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BDO
Auditor's Responsibilities for the Audit of the Financial Statements
our objectives are to obtain reasonable assurance about whether the financia[ statements as awhole are free from material misstatement, whether due to fraud or error, and to issue anauditor's report that inctudes our opinion. Reasonable assurance is a high [evet of assurance, butis not a guarantee that an audit conducted in accordance with caniolan generatty acceptedauditing standards witt atways detect a materiaI misstatement when it exists. Misstatements canarise from fraud or error and are considered materiaI if, individuatty or in the aggregate, theycoutd reasonabty be expected to influence the economic decisions of users taken on the basis ofthese financiaI statements.

As part of an audit in accordance with Canadian generalty accepted auditing standards, weexercise professional judgment and maintain professionat sklpticism throughout the audit. weatso:

o ldentify and assess the risks of materia[ misstatement of the financia[ statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion' The risk of not detecting a material misstatement resutting from fraud ishigher than for one resutting from error, as fraud may involve cottusion, forgery,
intentionaI omissions, misrepresentations, or the override of internaI controt.

o Qbtain an understanding of internaI controt retevant to the audit in order to design auditprocedures that are appropriate in the circumstances, but not for the prrpor" of
expressing an opinion on the effectiveness of the organization's internaI control.

o fvatuate the appropriateness of accounting poticies used and the reasonabteness of
accounting estimates and retated disctosures made by management.

o (onctude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether i ,uturial uncertaintyexists retated to events or conditions that may cast significant doubt on the
organization's abitity to continue as a going concern. lf we conclude that a materiat
uncertainty exists, we are required to draw attention in our auditor,s report to therelated disclosures in the financia[ statements or, if such disctosures are inadequate, tomodify our opinion. our conctusions are based on the audit evidence obtained up to'thedate of our auditor's report. However, future events or conditions may cause theorganization to cease to continue as a going concern.

o fvatuate the overalt presentation, structure and content of the financial statements,
inctuding the disctosures, and whether the financiat statements represent the undertying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, theplanned scope and timing of the audit and slgnificant audit findings, inctuding any significantdeficiencies in interna[ control that we identify during our audit.

BDO h*^ad* LL?
Chartered Professional Accountants, Licensed Public Accountants
Barrie, Ontario
May 29, 2024



Children's Treatment Network of Simcoe York
Statement of Financial Position

March 31 2024 2023

Assets

Current
Cash (note 2)
Accounts receivab[e
Prepaid expenses

s 5,093,690 s 9,451,019
610,495 3,153,902
545,183 479,430

Liabilities and Net Assets

Current Liabilities
Accounts payabte and accrued tiabitities
Government remittances payabte
Due to Ministry (note 4)
Deferred revenue

Commitments (note 6)

Net Assets
lnternatty restricted - famity fund (note 7)
Unrestricted

s 4,432,266 S

209,937
1,431,241

27,gOO

3,348,760
258,947

8,305,729
30,551

6,100,244 11,943,997

23,51O
115,604

23,660
115,604

139 ,114 139,264

s 6,239,359 5 12,093,251

On behatf of the Board:

Director

Director

The accompanying notes are an integraI part of these financiaI statements.



Children's Treatment Network of Simcoe York
Statement of Revenues and Expenses

Revenues
Ministry funding
Ministry funding - Ctient lnformation System (ClS)
lnterest
Community program grants
Other revenue and recoveries

Expenses
Program and Service Delivery

Compensation
Contracted out services
ProfessionaI services
Suppties and equipment
Training

Program and Service Delivery Support
Buitding occupancy
CIS project
Compensation
ProfessionaI services
Suppties and equipment
Sundry

Allocated Central Administration
Compensation
Contracted out services
ProfessionaI services
Sundry
Suppties and equipment

54,656,799 45,032,914

s 52,290,936
ggg,367
390,303

1,097,292

(note 10)

s 43,570,552

414,059
66,437

981,766

5,631,531
38,965,705

163,559
122,416
54,524

4,907,576
31,190,712

177,409
192,739
285,407

44,937,734 36,743,791

1,352,253
898,367

1 ,450,520
17,OOO

1,051,650
96,579

1,306,676

1,385,237
17,193

1 ,223,909
23,957

4,966,369 3,956,861

3,996,030
226,145
314,420
303,097

13,O14

3,290,177
217,490
432,071
353,746
39,733

4,852,696 332,162

Total expenses

Excess of revenues over expenses before
other items

Net fundraising activities - family fund (note 7)

Excess of revenues over expenses

54,656 ,7gg 45 ,032,914

(expenses over revenues) for the year S (150) S

(1s0)

The accompanying notes are an integraI part of these financiat statements.
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children's Treatment Network of simcoe York
Statement of Changes in Net Assets

March 31 2024 2023

Internally
Restricted Unrestricted

(note 7)
Total Total

Balance, beginning of the year

Excess of revenues over
expenses (expenses over
revenues) for the year

lnterfund transfers

Balance, end of the year

23,660 s 115,604 S 139,264 S

(150)

138,400

864

139,114 S 139,264

1 s0)

(1s0)

150

23,510 s 115,604 s

The accompanying notes are an integrat part of these financiaI statements.



children's Treatment Network of simcoe york
Statement of Cash Flows

ended March 31

Cash flows from operating activities
Excess of revenues over expenses (expenses over
revenues) for the year

Change in non-cash working capitat batances
retated to operations

Accounts receivabte
Prepaid expenses
Accounts payabte and accrued tiabitities
Government remittances payabte
Due to Ministry
Deferred revenue

Net increase (decrease) in cash during the year

Cash, beginning of the year

s (1s0) s 864

2,543,3O7
(66,7531

1,093,506
(50,010)

(6,874,4991
(2,7511

(479,681\
(169,649)

2,327,330
140,775

1,368,230
(2,180,549)

(3,367,339) 1,007,771

8,451,019 7,443,749

Cash, end of the S 5,083,680 S g,451,019

The accompanying notes are an integral part of these financial statements.



Children's Treatment Network of Simcoe York
Notes to the Financial Statements

March 31 2024

1. Significant Accounting Policies

Nature of Organization

Basis of Accounting

Revenue Recognition

The Chitdren's Treatment Network of Simcoe york (the
"organization") is an incorporated not-for-profit organization
without share capitaI under the ontario Not-for-profit
Corporation's Act (ONCA). The organization supports kids and
youth with disabitities and devetopmenta[ needs and their
famities. Services are provided primarity in York Region and
Simcoe County, as wetl as Central and West Toronto, Dufferin,
Hatton, Pee[, Watertoo and Wettington.

The organization is not subject to federal or provincial income
taxes pursuant to exemptions accorded to charitabte
organizations in the income tax legistation.

These financial statements have been prepared in accordance
with the significant accounting policies set out betow to
comply with guidance issued by the Ministry of Children,
community and social services. The basis of accounting used
in these financial statements materiatty differs from canadian
generatty accepted accounting principtes as capitat expenses
are charged to the statement of revenues and expenses in the
year of expense rather than being capitatized on the
statement of financiat position and amortized over their
estimated usefu[ lives.

Except as noted above, the organization's accounting poticies
are in accordance with canadian accounting standards for
not-for-profit organizations (ASNPO), which is one of the
financiaI reporting frameworks in Canadian generatty
accepted accounting principles.

The organization fottows the deferraI method of accounting
f or contributions which inctudes grants and government
subsidies. Operating revenue, including grants and subsidies,
are recorded as revenue in the period to which they retate.
Grants approved but not received at the end of an accounting
period are accrued. When a portion of a grant retates to a
future period, it is deferred and recognized in that future
period.

Unrestricted contributions and other revenues are recognized
as revenue when received or receivabte if the amount can be
reasonably estimated and coltection is reasonabty assured.

Externatty restricted contributions are recognized as revenue
in the year in which the retated expenditures are recognized.

lnterest revenues are recorded when earned.



Children's Treatment Network of Simcoe York
Notes to the Financial Statements

March 31 2024

1. Significant Accounting Policies (continued)

Pension Plan

Financial lnstruments

Use of Estimates

The organization applies defined contribution ptan accounting
to its mutti-emptoyer defined benefit ptan for which the
organization has insufficient information to appty defined
benefit plan accounting (see note 8).

Financial instruments are initiatty recorded at fair vatue when
acquired or issued. ln subsequent periods, equities traded in
an active market and derivatives are reported at fair vatue,
with any unreatized gains and losses reported in operations.
Att other financiaI instruments are reported at cost or
amortized cost Iess impairment, if appticabte. Financiat
assets are tested for impairment when changes in
circumstances indicate the asset could be impaired.
Transaction costs on the acquisition, sate or issue of financial
instruments are expensed for those items remeasured at fair
vatue at each statement of financiaI position date and
charged to the financial instrument for those measured at
amortized cost.

The preparation of financial statements, in accordance with
the accounting principtes required by the Ministry of chitdren,
Community and SociaI Services, requires management to
make estimates that affect the reported amounts of assets
and liabitities at the date of the financiat statements, and the
reported amounts of revenues and expenses during the
reporting period. The principaI estimates used in the
preparation of these financial statements are the fair vatue of
financial instruments and the accrual for amounts due to the
Ministry of chitdren, community and Social services. Actual
results could differ from management's best estimates as
additionaI information becomes avaitabte in the future.

2. Cash

The organization's bank accounts are hetd at one chartered bank. The bank accounts earn
interest at the bank's prime rate less 2%.

ln addition, the organization has an operating tine of credit facitity avaitabte in the amount
of 5400,000. Any outstanding amount bears interest at the bank's prime rate and is secured
by a genera[ security agreement. There is no batance outstanding as at March 31, ZOZ4
(2023- SNrr-1.



Children's Treatment Network of Simcoe York
Notes to the Financial Statements

March 31 2024

3. Due From Service Providers

The organization has entered into 18 (2023 - 18) contracts with various service providers to
co-ordinate and support kids and youth with disabitities and devetopmental needs and their
families. ln addition, the organization has entered into 6 (7023 - 6) contracts to co-ordinate
services for kids and youth in pubticty funded schoots to support their functioning and
devetopment to hetp them futty participate in the school curricutum. These contracts have
expiry dates of March 31, 2024.

During the year, the organization made payments to service providers in the amount of
S38,844,924 (2023 - 530,488,646) retated to these contracts. As part of these agreements,
the service providers are required to provide an annual report to the organization that
reconcites the amount of funding received to the amount of services provided.

As at the date of these financial statements, the organization has received 24 of these
reports and the net expense of S38,844,924 (2023 - 530,488,646) has been recorded in the
statement of revenues and expenses for the year. Any additional adjustments required as a
result of this reporting and review process witl be accounted for in the year the adjustment
is determined.

4. Due to the Ministry

The organization receives funding from the Ministry of Chitdren, Community and Sociat
Services. The amount of funding provided to the organization is subject to finat review and
approval by the Ministry. As at the date of these financial statements, funding for the
period Aprit 1 , 2023 to March 31, 2024 had not been subject to this review process. As at
March 31,2024, 563,01 1 (2023 - 51,368,230) has been recorded as due to the Ministry for
unspent funds during the fiscal year. Any future adjustments required as a resutt of this
review witt be accounted for in the year the adjustment is determined. Subsequent to year
end, the 2022-2023 batance owing to the Ministry of 51,368,230 has been paid to the
Ministry.

5. Economic Dependence

The organization received 97% (2023 - 97%) of its revenue from the Ministry of Chitdren,
Community and SociaI Services.
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Children's Treatment Network of Simcoe York
Notes to the Financial Statements

March 31, 2024

6. Commitments

Effective Aprit 1,2018, the organization has entered into an agreement with Oak Vattey
Heatth (formerly operating as Markham Stouffvitte Hospitat) to provide finance, payrotl, and
information technotogy services which extends to March 31, 2075. The fees are $93,022 f or
financial and payrotl services, and S87,500 for information technotogy services for the fiscat
year 2024-2025.

The organization operates from leased office space in Attiston, Barrie, Cottingwood, Keswick,
Markham, Midtand, Newmarket, Orittia, Richmond Hitt and Vaughan. These leases have
varying expiry dates ranging from 2024 to 2029.

The minimum annual lease payments required under the terms of these leases for the next
five fiscal years and thereafter are as foltows:

2025
2026
2027
2078
7029
Thereafter

S 629,527
427,229
354,959
116,903
65,ggg
27 ,459

s t ,621,973

-7. lnternally Restricted Family Fund

Some kids and youth with disabitities and devetopmentaI needs require speciatized
equipment and supports that are not totatty funded by the government. As a resutt, some
famities face serious financia[ hardship or are unabte to pay for criticat support needed by
their chitd and famity. Through generous donations from individuats and companies, the
Chitdren's Treatment Network famity fund can hetp some of these kids and famities who
have short-term, urgent financiaI needs that cannot be met through existing government
financial assistance programs or charitabte funds. Totat receipts during the year were
59,625 (2023 - 59,OOZ7 and total disbursements were 59,415 (2023 - 58,798).



Children's Treatment Network of Simcoe York
Notes to the Financial Statements

March 31 2024

8. Pension Plan

Att futt-time emptoyees of the organization, and part-time employees who chose to, are
members of the Healthcare of Ontario Pension Ptan which is a mutti-emptoyer defined
benefit pension ptan avaitable to atl etigibte emptoyees of the participating members of the
Ontario HospitaI Association. Ptan members witI receive benefits based on the tength of
service and on the average of annualized earnings during the five consecutive years prior to
retirement, termination or death, that provide the highest earnings.

Pension assets consist of investment grade securities. Market and credit risk on these
securities are managed by the Healthcare of Ontario Pension Ptan (HOOPP) by ptacing ptan
assets in trust and through the Ptan investment policy.

Pension expense is based on Ptan management's best estimates, in consuttation with its
actuaries, of the amount, together with the percentage of satary contributed by emptoyees,
required to provide a high [eve[ of assurance that benefits witt be futty represented by fund
assets at retirement, as provided by the Ptan. The funding objective is for emptoyer
contributions to the Plan to remain a constant percentage of employees' contributions.

HOOPP provides pension services to more than 460,381 active and retired members and
more than 677 emptoyers. The Ptan is a mutti-emptoyer ptan and therefore the
organization's contributions are accounted for as if the Ptan were a defined contribution
ptan with the organization's contributions being expensed in the period they come due.
Each year, an independent actuary determines the funding status of HOOPP by comparing
the actuarial vatue of invested assets to the estimated present vatue of att pension benefits
that members have earned to date. The resutts of the most recent valuation as at
December 31,2023 disctosed a surptus of S10,181 mittion. The resutts of this valuation
disclosed total actuarial tiabitities and pension obtigations of S193,575 mittion in respect of
benefits accrued for service with actuarial assets at that date of 5203,756 mittion. Because
HOOPP is a multi-emptoyer ptan, any pension ptan surptuses or deficits are a joint
responsibitity of Ontario member organizations and their emptoyees. As a resutt, the
organization does not recognize any share of the HOOPP surptus or deficit.

Emptoyer contributions made to the Ptan during the year by the organization amounted to
S814, 142 (7023 - 5648,196) and is inctuded in sataries and benefits expense.
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Children's Treatment Network of Simcoe York
Notes to the Financial Statements

March 31, 2024

9. Financial lnstrument Risk

lnterest Rate Risk

lnterest rate risk is the risk that the fair vatue or future cash ftows of a financia[ instrument
witt ftuctuate because of changes in market interest rates. The organization has an
operating line of credit facitity avaitabte that bears interest at the bank's prime rate,
however there is no batance outstanding on this credit facitity. The organization is not
exposed to significant interest rate risk due to the short-term maturity of its monetary
assets and current liabitities.

Credit Risk

Credit risk is the risk that one party to a financiat instrument witt cause a financia[ loss for
the other party by faiting to discharge an obtigation. The organization is exposed to credit
risk arising from its non-cottection of its accounts receivabte. The majority of the
organization's receivabtes are from government sources and the organization works to ensure
they meet att etigibitity criteria in order to quatify to receive the funding. The organization
is atso exposed to credit risk arising from att of its bank accounts being hetd at one financiat
institution in excess of the amount insured by agencies of the federat government of
s100,000.

Liquidity Risk

Liquidity risk is the risk that the organization encounters difficutty in meeting its obtigations
associated with financial tiabitities. Liquidity risk inctudes the risk that, as a resutt of
operationat tiquidity requirements, the organization witt not have sufficient funds to settte a
transaction on the due date; witt be forced to setl financial assets at a vatue, which is less
than what they are worth; or may be unabte to settte or recover a financiat asset. Liquidity
risk arises from accounts payable and accrued tiabitities, government remittances payabte
and amounts due to Ministry.

There have been no changes to the organization's financiat instrument exposure from the
prior year.

10. Comparative Figures

Certain figures presented for comparative purposes have been restated to conform with the
financiaI statement presentation adopted in the current year.
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